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Introduction

The U.S. wood products industry is closely integrated with 

Canadian and Mexican markets

The implementation of a 25% tariff on these imports is expected

• Elevate production costs for United States-Mexico-Canada 

manufacturers 

• Higher consumer prices 

• Potential disruptions in the wood market supply chain

The policy are aimed to :

• Strengthen domestic industries

• Correct trade imbalances

• National security

Aim is to analyze how these tariffs will impact U.S. wood sector

and by extension Canada and Mexico

The resilience and foundational principles of the global trading

system are being tested

There had been various tariff increase expectation in the 

lead-up 

to the current US administration

• The tariff situation is still unfolding

Earlier tariff expectation was 25% on Canada and Mexico,

across al sector

• Some refinement under United States-Mexico-Canada 

Agreement



Trade in Goods, 2023

Source: 

www.cfr.org





Methodology: CINTRAFOR Global 

Trade Model (CGTM)
Model Type

▪ CGTM is a 

Computable General 

Equilibrium Model 

(CGE) – which an 

adaptation of standard 

GTAP Model

▪ It is tailored towards 

wood sector analysis

Data Scope

65 sectors, 141 

geographic regions

Sectors Modeled

19 wood-related, 14 

non-wood sectors 

analyzed

Focus

Presentation focuses 

on wood sector 

outcomes



Data Scope in 
CGTM
Old Sector New Sectors Description

Forestry (frs) SoftLog Softwood Log
TroHardLog Tropical Hardwood Log
TemHardLog Temperate Hardwood Log

Pellets Pellets
OtherFor Other Forestry

Wood 

products (lum)

Rough Rough Wood
SoftLum Soft Lumber

TemHardLum Temperate Hardwood Lumber
Veneer Veneer

OSB Oriented Strand Board (OSB)
OtherParBoard Other Particle Board

MDFnHDF Medium-Density Fiberboard (MDF) 

and High-Density Fiberboard (HDF)
Plywood Plywood

SeatsFurnit Seats and Furniture made with 

wood
OtherLum *Builders’ Joinery, Flooring, Fencing 

etc
Paper, 

Printing, and 

Publishing 

(ppp)

Paper Paper
Pulp Pulp

PrintPubli *Other Print Publishing

List of Disaggregated Sectors in the Model

Sector Name HS codes
MDFnHDF 441111, 441119, 441121, 441129, 441131, 

441139, 441191, 441199
OSB 441021, 441029
OthParBoard 441011, 441019, 441090
Pellets 440131
Plywood 441213, 441214, 441219, 441222, 441223, 

441229, 441292, 441293, 441299
Wood in Rough 440310
SoftLum 440710
Softwood Log 440320
TemHardLum 440791, 440792, 440799
Temperate 

Hardwood Log 

440391, 440392, 440399

Tropcal 

Hardwood Log 

440341, 440349

Veneer 440810, 440890
OtherLum 441300, 440500, 441510, 441520, 441850, 

441830, 441840, 441400

Mappings from 6-digit HS codes to new wood sectors



Tariff Scenarios 
Analyzed

Scenario 1: Tariff25per

25% tariff on Canada & Mexico imports by US only

Scenario 2: Retaliation25per

25% tariff US imposes and Canada/Mexico retaliation

* Tariff25per and Retaliation25per are used in denoting Scenario 1 

and 2



Discussions: on Real GDP 

• U.S. remains largely insulated in both scenarios.    

US tariff (-0.08%) VS Retaliation (-0.18%).

• Canada the 25% tariff by the U.S. leads to a 

1.1% decline in GDP, and retaliation 

exacerbates the impact (1.75%)

• Mexico experiences a similar pattern, with a 

0.5% decrease from the U.S. tariff and a more 

significant contraction when under retaliation 

(1.48% ) 



Discussions: Trade Impact on Real 
Exports & Imports

Exports
• Both Canada and US experiences decline under both 

scenarios 

• Retaliation reduces export for Mexico

Imports
• Canada and Mexico substantial import 

declines substantially
• US relative import decline is smaller compared to

Canada and Mexico



Discussions: Trade Impact on Real Exports (Percentage Change)



Discussions: Trade Impact on Real Imports (Percentage Change)



Discussions: Sectorial impact Percent Change 



Discussions: Sectorial impact (millions USD) 



Conclusion

o Canada and Mexico face substantial declines in GDP and sector outputs, the U.S. economy appears relatively 

insulated, with minimal impacts on GDP.

o The decline in trade and sectoral volumes may worsen under a retaliatory approach. Retaliatory tariffs could 

disrupt the intricate interdependencies that characterize North American wood trade."

o US wood products can further deteriorate in the global market and by extension negatively impact the 

housing sector.

o A balanced approach that fosters the growth of the domestic wood sector in the USA, Canada, and Mexico 

would help mitigate adverse effects

o What next? we  shall be modelling the dynamic version that allows a more long-term view. 



What are your thoughts?
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